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THE IMPACT OF THE GEOPOLITICAL CRISIS ON THE
DEVELOPMENT OF THE REPUBLIC OF MOLDOVA

Liliana ANGHEL!

ABSTRACT:

RECENT GEOPOLITICAL CRISES, INCLUDING THE ARMED CONFLICT IN UKRAINE AND ONGOING
TENSIONS BETWEEN THE RUSSIAN FEDERATION AND THE EUROPEAN UNION, HAVE
SIGNIFICANTLY AFFECTED THE SOCIO-ECONOMIC AND GEOPOLITICAL DEVELOPMENT OF THE
REPUBLIC OF MOLDOVA. POSITIONED STRATEGICALLY BETWEEN EAST AND WEST, MOLDOVA

FACES CONTRADICTORY GEOPOLITICAL PRESSURES THAT IMPACT ITS INTERNAL STABILITY,

FOREIGN POLICY, AND ECONOMIC DEVELOPMENT. FURTHERMORE, ENERGY DEPENDENCE ON
RUSSIA AND THE TENSE SITUATION IN THE TRANSNISTRIAN REGION COMPLICATE THE
EUROPEAN INTEGRATION PROCESS. THIS STUDY ANALYZES THE IMPACT OF THESE FACTORS ON
MOLDOVA’S ECONOMY, NATIONAL SECURITY, AND GOVERNANCE CAPACITY, HIGHLIGHTING THE
NEED FOR BALANCED FOREIGN POLICIES AND THE STRENGTHENING OF DEMOCRATIC
INSTITUTIONS TO NAVIGATE AN UNSTABLE GEOPOLITICAL CLIMATE.

KEY WORDS: GEOPOLITICAL CRISIS, REPUBLIC OF MOLDOVA, NATIONAL SECURITY,
ECONOMIC VULNERABILITIES, EUROPEAN INTEGRATION, STRUCTURAL REFORMS, RESILIENCE

INTRODUCTION

In the context of the geopolitical crisis triggered by Russia’s invasion of Ukraine, the
Republic of Moldova is facing major challenges that affect its economic development, national
security, and European integration. This analysis explores the impact of these crises on
Moldova, highlighting both vulnerabilities and the adaptive and resilience measures
implemented.

METHOD AND MATERIALS
This article aims to examine the effects of the recent geopolitical crisis—primarily driven
by Russia’s military aggression against Ukraine—on the Republic of Moldova. The main
objectives were:
e Assessing economic and social impact;
o Identifying security risks and governmental responses;
e Analyzing foreign policy orientation, especially regarding the European integration
process.
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The analysis relied on academic sources, official reports, and expert publications from
international institutions (World Bank, Clingendael Institute), reputable outlets (Politico,
Deutsche Welle), geopolitics-focused think tanks (PONARS Eurasia), and relevant
governmental and EU sources. A qualitative content analysis was employed, emphasizing the
chronological evolution of events, their direct and indirect impacts on Moldova, government
responses, and implications for the country’s European path. Quantitative data (GDP, inflation,
energy consumption, etc.) were drawn from recent economic reports and integrated into the
analytical narrative.

The article is structured into four main sections:
Economic and social impact;

National security and hybrid threats;
European integration;

Conclusions and strategic directions.

b

1. ECONOMIC AND SOCIAL IMPACT

The Russian invasion had a devastating effect on Moldova’s economy, affecting its
economy and society, but also providing opportunities to strengthen relations with the
European Union and diversify energy sources. According to the World Bank Report, “In 2022,
GDP fell by 6%, and inflation reached 34%, amplifying the cost of living and poverty [1]”.
Historical dependence on Russian energy was an aggravating factor; reduced gas supplies from
Gazprom and the loss of access to electricity from Transnistria led to the worst energy crisis in
Moldova’s history “in 2022, Gazprom delivered less than half of the agreed quantities, and the
price of gas increased fourfold. Furthermore, Russian bombing of Ukraine affected energy
supplies, causing Moldova to import electricity from Romania [2]”.

These economic shocks led to “an increase in migration, especially of young people,
and a significant budget deficit in the pension system, affecting fiscal sustainability [3]”. The
war led to an increase in the number of refugees from Ukraine, “Moldova received over
100,000 Ukrainian refugees, which put pressure on the labor market and public services [4]”.

In this context, the European Union provided Moldova with significant financial
assistance, including €250 million for energy security and €150 million to support households
affected by the energy crisis. Furthermore, as mentioned in the Reuters article “energy sources
have been diversified, with Moldova signing an agreement with OMV Petrom to import 25%
of its annual gas needs from the Neptun Deep project in the Black Sea, reducing dependence
on Russia [5]”.

In terms of support for business and agriculture, the EU4Moldova report states that “the
European Union increased export quotas for Moldovan agricultural products and supported the
reconnection to trans-European transport networks, facilitating trade and food security. An
overview of the last year looks like:around 750,000 refugees crossed the Republic of
Moldova’s borders, 100,000 of which remained in the country; €59 million, the total value of
the humanitarian support provided by Team Europe for managing the refugee flow; €150
million granted by the EU to mitigate the energy crisis generated by the war, which helped
approximately 600,000 citizens to benefit from compensation for energy consumption; €150
million financial assistance provided via loans and grants; €112 million offered for economic
resilience and business support;around €400 million for strategic areas such as border
management, investments in energy efficiency projects, modernisation of the defence sector,
cyber security, etc. between October 2021 — December 2022[6]”.
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The report prepared by the UNPD mentions that “the social impact is considerable, as
over 35% of the population lives in poverty, and 63% of households are energy vulnerable [7]”.
This social situation puts pressure on public services. Additionally, the increase in the number
of refugees has put even greater pressure on the education, health and housing systems. In
response and adaptation to the situation, job fairs and vocational training sessions for refugees
have been organized for the integration of refugees, and new jobs have been created in this
context. Support measures have been applied for vulnerable households, the Government has
implemented the Energy Vulnerability Reduction Fund, providing compensation and energy
efficiency measures for affected households.

2. NATIONAL SECURITY AND HYBRID THREATS

The Republic of Moldova faces a unique set of vulnerabilities, on the one hand the
Transnistrian conflict which is characterized by: Transnistria represents a separatist territory
supported by Russia, with a Russian military presence (Operational Group of Russian Troops)
and represents a strategic point for Russian hybrid influence in the region, and on the other
hand, energy dependence, where Moldova was, in the past, heavily dependent on Russian gas,
the energy crises of 2022-2023 being used as an instrument of political pressure.

We cannot neglect the vulnerable information space, where the Russian press has a
strong impact on the Russian-speaking population. Disinformation campaigns regarding the
EU, NATO, and the war in Ukraine have been used as an instrument of threat and
destabilization. Currently, in the Republic of Moldova there is political polarization, with a
clear division between the pro-European and pro-Russian vectors, local political actors can be
used as instruments of external influence. Moldova is located in a border area of the Russian-
Ukrainian conflict, with risks of internal destabilization.

The separatist region of Transnistria, where approximately 1,600 Russian soldiers are
stationed, remains a sensitive point. In addition, several sources mention that “Moldova has
been the target of disinformation campaigns, cyberattacks, and attempts at political
destabilization, including through the involvement of fugitive oligarchs such as Ilan Shor [8,
91”.

In a 2024 World Bank report, “The government in Chisinau responded by strengthening
cybersecurity, strengthening cooperation with the European Union, and maintaining stability
in sensitive regions such as Gagauzia and Transnistria [10]”. The October 2024 referendum
highlighted internal divisions over European integration, with part of the population favoring
neutrality, all of which nevertheless indicate internal political instability.

National security and hybrid threats in the Republic of Moldova are a topical and
strategically important topic, given the country's vulnerable geopolitical position, the context
of regional conflict (especially the war in Ukraine) and external influences, especially from the
Russian Federation. Hybrid threats combine conventional and unconventional means (military,
economic, cyber, informational, political) to destabilize a state without resorting to open
military conflict. As common elements we can exemplify: disinformation and propaganda,
cyber attacks, economic pressure, political influence, support for separatist or extremist
movements, instrumentalization of social or ethnic conflicts.

In the table below, some examples of the type of threat are exemplified.

‘Type of threats HRecent Examples ‘

|Disinformation ||Anti-EU/NATO campaigns, narratives about the “Western threat”
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‘Type of threats HRecent Examples

|Cyberattacks ||Attempts targeting state institutions and critical infrastructure

|Econ0mic pressure ||Russian trade restrictions, gas market manipulation

|External political inﬂuenceHFinancing parties or protests with destabilizing objectives |

|Transnistria provocations ||Military drills, threats of extending the Ukraine conflict
Table 1: Hybrid threats specific to the Republic of Moldova

In response to the threats faced, the Republic of Moldova has taken important steps to
strengthen its security, including adopting the National Security Strategy (2023) — which
explicitly recognizes hybrid threats, increasing cooperation with the EU, NATO and Romania
in the field of resilience and cybersecurity, creating the Center for Combating Disinformation,
strengthening its Intelligence and Security Service (SIS) and starting the reform of the national
defense system.

3. EUROPEAN INTEGRATION AS A VECTOR OF RESILIENCE

Despite the challenges, the crisis accelerated Moldova’s European integration process.
In June 2022, Moldova obtained the status of an EU candidate country, and in December 2023,
accession negotiations officially began. International support, including through the Support
Platform for Moldova, has been essential in managing the humanitarian and energy crises.
Economic and institutional reforms, alignment with the EU's common foreign and security
policy and support for Ukraine have strengthened Moldova's commitment to European values.

In continuing the measures taken to strengthen resilience, the Republic of Moldova
must emphasize media education and digital literacy actions of the population, increase
investments in cybersecurity and critical infrastructure, and increase its energy independence.
Last but not least, it must ensure interethnic dialogue and integration of minorities through
socio-economic measures and monitor and counter external sources of illegal financing.

4. CONCLUSION

The geopolitical crisis has highlighted Moldova's vulnerabilities, but also its capacity
for adaptation and resilience. European integration remains a strategic objective, and
international support and internal reforms are essential for overcoming challenges and
consolidating the country's stability and prosperity.

Russia's invasion of Ukraine has had a profound impact on the Republic of Moldova,
bringing both economic and social challenges and opportunities for reform and European
integration. Moldova's international support and adaptability will be essential in navigating
these challenges and consolidating a stable and prosperous future.
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